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Novatel Wireless Announces First Quarter Results

Company has signed agreements with AT&T Wireless, Dell, Microcell, mmO2, Sprint PCS, and 
Voicestream

SAN DIEGO, CA. - April 22, 2002--Novatel Wireless, Inc. (Nasdaq: NVTL), a leading provider of wireless data communications 
access solutions, today reported financial results for the first quarter ended March 31, 2002. 

Net revenues for the first quarter were approximately $7.3 million, which are flat with $7.3 million in the immediately preceding 
quarter, nearly double the third quarter and down from $19.7 million in the same period of the prior year. Costs continue to 
drop dramatically, resulting in significant improvements to both reported and pro forma bottom line numbers. 

Pro forma net loss excluding non-cash charges improved by $961,000 sequentially and $5.7 million from the prior year, to $6.4 
million or $0.11 per share. This compared to a pro forma net loss of $7.3 million, or $0.13 per share in the previous quarter 
and a pro forma net loss of $12.1 million, or $0.22 per share in the first quarter of 2001. 

Net loss under Generally Accepted Accounting Principles was $8.0 million, or $0.13 per basic and diluted share, compared to 
$22.4 million, or $0.41 per basic and diluted share, for the immediately preceding quarter and $25.3 million, or $0.47 per basic 
and diluted share for the first quarter of 2001. In the first quarter of 2002, the Company incurred amortization of deferred stock 
compensation of $1.3 million and restructuring costs of $249,000. 

Net loss applicable to common shareholders under Generally Acceptable Accounting Principles was $16.1 million, or $0.27 per 
basic and diluted share, which includes $ 8.2 million for the accretion of dividends and beneficial conversion feature on the 
December 2001 Series A Preferred Stock Offering. 

"As we enter the second quarter, market conditions are now beginning to strengthen as major carriers worldwide begin to 
aggressively launch comprehensive 2.5G wireless services,? commented John Major, Chairman and Chief Executive Officer of 
Novatel Wireless. ?March sales were solid and 2.5G deployment is clearly growing. These positive trends are starting to 
translate into stronger orders, as evidenced by the recent receipt of $5 million in new purchase orders from a major wireless 
carrier." 

"We have made impressive progress and have now signed up three of the top six domestic wireless carriers; four of the top 
carriers in Europe and Canada; and one of the world?s leading PC manufacturers,? Mr. Major added. ?In total, we have 
announced over 20 relationships worldwide on 2.5G with leading companies around the globe and are already shipping in 
volume to many of these partners. Additionally, we are in trials with over 20 customers for CDMA 1xRTT and GPRS as carriers 
and equipments manufacturers around the world move forward on advanced wireless solutions for their customers." Recent 
highlights include: 

Carrier Deals 

● During the quarter, Novatel Wireless announced initial shipments of GSM/GPRS wireless PC modems to Voicestream for 
use over its nationwide network, with over 7 million subscribers. 

● On April 11, Novatel Wireless began commercial shipments to Microcell Solutions of its Merlin G100™ Wireless PC Card 
Modem. Microcell Solutions Inc., a subsidiary of Microcell Telecommunications Inc., is a leading Canadian provider of 
PCS under the Fido® brand name with over 1.2 million retail customers in Canada.  

Key Contracts and International Distribution 

● The Company disclosed that it has signed an agreement with one of the world?s leading PC manufacturers, Dell 
Computer Corporation. Novatel Wireless will provide Dell with the Merlin G201™ PC Card for selected laptops targeted 
at enterprise and small business customers, delivering a user experience some three times faster than dial up access. 

● During the quarter, Novatel Wireless began to commercially ship the Merlin G201 to Brightpoint China Ltd. for 
GSM/GPRS modems. Brightpoint China is a joint venture between Chinatron Group Holdings Limited and Brightpoint, Inc. 
In related news, it was announced that the Merlin G201 will be available through CSL, the second largest operator in 
Hong Kong with over 1 million subscribers. 

● Novatel Wireless received type certification from the OFTA in Hong Kong and from Infocomm Development Authority of 
Singapore. 



● In addition, the Company announced a distribution agreement with Brightpoint Wireless Data Services in Australia and 
New Zealand for the Merlin GSM/GPRS Family of Wireless PC Cards. 

Technology Partnerships 

● On March 14, Novatel Wireless and TrellisWare Technologies, Inc. signed a technology agreement to apply TrellisWare?
s GSM/GPRS technologies to the Novatel Wireless family of access solutions. This solution will enhance the capacity of 
wireless networks and increase data throughput in areas with marginal signal conditions for an improved user 
experience. 

● On March 20, Novatel Wireless announced their wireless compatibility with Palm, Inc.?s new m515 and m130 color 
handhelds. 

● On March 26, the Company was chosen to participate in the Microsoft Mobility Partner Advisory Council, and on April 11 
announced receipt of the Microsoft Designed for Windows Logo for Merlin G200 Series Wireless PC Card Modems. 

?As planned, we cleaned up our balance sheet, paying down over $5.4 million in current liabilities and debt during the 
quarter,? Melvin Flowers, Chief Financial Officer added. ?Cash flow was positive in March and cash used for operations 
dropped to approximately $5.3 million for the quarter. Product margins and gross margins, despite a change in product mix and 
the roll-out of our latest technology, were substantially improved from the same period last year. Moving forward, we expect to 
increase these margins significantly, while continuing to decrease costs. On this note, we reduced SG&A by 61% or $4.3 million 
from the prior year period and closed the quarter with over $14 million in cash, despite increasing Account Receivables and 
inventory by almost $3.5 million to reflect strong March orders.? 

Novatel Wireless will host a conference call for analysts and investors to discuss its quarterly results at 5:00 p.m. EDT on April 
22th, 2002. Open to the public, a live Web cast of the conference call will be accessible from the ?Investor Relations? section 
of Novatel Wireless?s Web site (www.novatelwireless.com). Following the live Web cast, an archived version will be available on 
the Novatel Wireless Web site for 5 days. 

ABOUT NOVATEL WIRELESS, INC. 

Novatel Wireless, Inc. is a leading provider of wireless data modems and software for use with handheld computing devices and 
portable personal computers. The company delivers innovative and comprehensive solutions that enable businesses and 
consumers to access personal, corporate and public information through email, enterprise networks and the Internet. Novatel 
Wireless also offers wireless data modems and custom engineering services for hardware integration projects in a wide range 
of vertical applications. The Novatel Wireless product portfolio includes the Minstrel® Family of Wireless Handheld Modems, 
Merlin™ Family of Wireless PC Card Modems, Sage® Wireless Serial Modems, Lancer 3W™ Family of Ruggedized Modems and 
Expedite™ Family of Wireless Embedded Modems. Headquartered in San Diego, California, Novatel Wireless is listed on The 
Nasdaq Stock Market (Nasdaq:NVTL). For more information, please visit the Novatel Wireless Web site: 
www.novatelwireless.com or call 888/888-9231.  

Note to Editors: The Novatel Wireless logo, Minstrel, Merlin, Sage, Lancer 3W and Expedite are trademarks of Novatel 
Wireless, Inc. Minstrel and Sage are registered with the U.S. Patent and Trademark Office. All other brands, products and 
company names mentioned herein are trademarks of their respective holders. This release may contain forward-looking 
statements, which are made pursuant to the safe harbor provisions of the United StatesPrivate Securities Litigation Reform Act 
of 1995. These forward-looking statements involve risks and uncertainties. A number of important factors could cause actual 
results to differ materially from those in the forward-looking statements. These factors include risks relating to technological 
changes, continued acceptance of Novatel Wireless' products and dependence on intellectual property rights. These factors, 
as well as other factors that could cause actual results to differ materially, are discussed in more detail in Novatel Wireless' 
filings with the United States Securities and Exchange Commission and other regulatory agencies. 

http://www.novatelwireless.com/
http://www.novatelwireless.com/


 



 




